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Part1-Multiple choice

1. How would a change in the demand for labour affect the labour market Iin
an occupation?

Change in the
demand for labour

Change in the
equilibrium wage

Decrease Not change
Decrease Increase
Increase Not change
Increase Increase
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Part1-Multiple choice

2. A country wishes to increase the supply of doctors. What would be
the most effective way of achieving this?

A. Extending the training period of doctors

B. Improving the working conditions of doctors

C. Increasing job qualifications

D. Reducing grants for trainee doctors
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Part1-Multiple choice

3. Employers in major cities are likely to offer additional allowances
above regular salaries. What is the most likely reason for this?

A. Living costs and transport costs tend to be high
B. Job security and opportunities for advancement are often unlimited.
C. There are few alternative job opportunities available.

D. Trade unions negotiate higher wage.
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Part1-Multiple choice

4. If one employee is paid a higher wage than another, which one
could be considered discrimination.

A. They are of different gender
B. They have different levels of qualification
C. They have different levels of productivity

D. They have different levels of work experience
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Part1-Multiple choice

5.Which consequence of increased specialization by firms and
workers is most likely to create challenges for an economy?

A. Higher efficient
B. Better product quality
C. Greater interdependence

D. Better allocation of resources
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Part2- Essay

1. Explain two reasons why people who have low skills may receive higher wage

4]
2. Analyse how market forces can increase payment for the labour. [0]
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Part2- Essay (Continue)

2. Analyse how market forces can increase payment for the labour. [0]
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