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MUTUAL FUND
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Mutual fund: acompany thatpools
money from many investors and
iInvests the moneyinsecurities such
as stocks, bonds, and short-term

debt

Reference:www.investor.gov
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TYPES OF MUTUAL FUND

Money market funds Bond funds
investing in highly liquid, investingingovernment
including cash, cash bonds and corporate bonds

equivalent securities, and
short-term debtsecurities (

Stock funds Mixed Funds
investingin equity or an asset allocation funds
stock investingin money market

instruments, bonds, stocks,
or alternativeinvestments.




MONEY MARKET FUNDS

e [tisa fixed-income mutual funds

e [tinvestsinhigh-quality,short-termdebtfrom
governments, corporations or banks.

e Forexamples, Treasurys, certificates of
depositand commercial paper

e [thashighliquidity andlowestreturns
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Investor

Coupons
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BOND FUNDS

e Bondfundsinvestingovernmentbonds and
Bond funds corporate bonds.

e I[thashigherrisksthan money marketfunds

e 48 and higherreturns.
° 1 e Therearemanydifferenttypesofbondsso
ital i d '
i o ¢ o G ey Lherisksandreturns of bondfundscanvary
significantly.

Bond issuer pays interest
regularly to investor

fixed rate of interest

Reference: www.dbs.com.sg
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STOCK FUNDS

e Thefundsinvestindifferenttypes of stock funds.

e Growthstocks (ashareofacompany hasthe

potential to grow faster thanthe overall market)
e Income funds (investinginstocksthatpay high

dividends)

e Valuestocks (ashareofacompanythatistraded

atalower pricerelativetoits fundamentals)
e Large-cap stocks, mid-cap stocks,small-cap

stocks, or combinations of these.
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Amazon.com Inc.
(AMZN)

G &

Alphabet Inc.
(GOOG, GOOGL)

Meta Platforms Inc.
(META)
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GROWTH
STOCKS
FOR
2022
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MIXED FUNDS

e Thefundsinvestinamix of fixed-income

securities,bonds and equities.
e Themixedfunds have moreriskthan fixedincome
funds, butlessriskthan pure stocks funds.

e Ilthasdifferentrisklevels,dependingonthe

allocation between bonds and stocks.
e |[treduces volatility. The fixed-income securities
has astablereturnssothe possiblelossesare

lower intimes of uncertainty.
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RISK AND RETURN OF MUTUAL FUND

cash, cash equivalent securities, short-
term debt securities (such as treasuries)

-
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E Bond funds government bonds and corporate
" bonds

1 =

“y

g Mixed Funds money marketinstruments, bonds,
0 stocks, or alternativeinvestments.
[

1 =

equity or stock
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Professional
management

Fund managers and experts
with high experience decide to
buy and sell assets.

High
liquidity
A mutual fundinvestmentisa
highly liquid asset. It takes a

short period of time to convertit
to cash.

BENEFITS OF INVESTING
IN MUTUAL FUNDS
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Smaller
investments

Management
fee

Mutual fundinvestments can be
done with aslittle money like
B100O.Some funds may not have
mMinimum investment.

Mutual fund charges fees butit
isjust small percentage.
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@ Convenience
and simplicity

Investinginthe stock market
may be too complicated for
someone. Mutual fund
investmentis simplier.




